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1. Western Economic Association International 7§& Z4-9}
713k

84th Annual Conference

Program

The Sheraton Vancouver Wall Centre

British Columbia

Monday-Friday, June 29-July 3, 2009

2. Participating Organizations

AEA Committee on the Status of Women in the Economics Profession
American Society of Hispanic Economicsts

Athenian Policy Forum

Chinese Economic Association of Northe America

Contemporary FEconomic Policy

Economic Inquiry

International Banking, Economics and Finance Association
International Economics and Finance Association

Korea-America Economic Association

National Association of Forensic Economics

North American Association of Sports Economicsts
3. Western Economic Association International Y%l

OFFICERS
President

Michael D. Intriligator, University of California, Los Angeles,



and Milken Institute
President-Elect

Ronald W. Jones, University of Rochester
Vice President

Paul A. David, Stanford University
Executive Director

Anil Puri, California State University, Fullerton
Secretary—Treasurer

Lawrence J. White, New York University
Immediate FPast President

Paul R. Milgrom, Stanford University

DIRECTORS
Antony W. Dnes, University of Hull
Michael E. Hurd, RAND Corporation
Richard A. Meese, Barclays Global Investors
Seth W. Norton, Wheaton College
Ellen M. Pint, RAND Corporation

EDITORS
Contemporary Economic Policy
Wade E. Martin, California State University, Long Beach
Economic Inquiry
R. Preston McAfee, California Institute of Technology
Yahoo! Research
PROGRAM COMMITTEE
Chairman: Ronald W. Jones, University of Rochester

Cochairman: Anil Puri, California State University, Fullerton

and
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2004 2005 2006 2007 2008 2009
Program 1233 1620 1253 1182 1259 1309
Participants
Volunteer
Individual 82 93 93 105 97 79
Sessions
Other
Organized 122 119 112 94 105 100
Sessions
Papers 755 1024 761 733 806 807

5. 2009 Geographical Representations
1) U.S. States: 48

2) Other countries and territories: 41

6. DA session ¢ T4
- Sesseion T & 2387

- =5 8070

7. Z} Session Title (37} session< Al 145" session )

[1] TOPICS IN GAME THEORY

[2] DEFENCE ECONOMICS: PERSONNEL MANAGEMENT

[3] DEFENCE ECONOMICS: OPERATIONS AND SECURITY ISSUES
[4] MONETARY POLICY

[5] ADVANCES IN CAPITAL THEORY

[6] TOPICS IN INTENRATIONAL ECONOMICS

[7] TOPICS ON EXPORTS AND EXCHANGE RATES

[8] SOME SUGGESTIONS FOR REGULATORY IMPROVEMENT AFTER
THE FINANCIAL CRISIS



[9] APPLIED STUDY IN PUBLIC ECONOMICS

[10] PERSPECTIVES ON SELF-EMPOLYMENT OUTCOMES

[11] ISSUES IN LABOR MARKET SEGMENTATION

[12] CALCULATING LOSS OF PENSION BENEFITS

[13] SPORTS ECONOMICS: ATTENDANCE

[14] TOPICS IN INDUSTRIAL ORGANIZATION1

[15] CARS: HYBRIDS, FUEL ECONOMY, AND LOW EMISSION
ISSUES

[16] NATURAL RESOURCE INSTITUTIONS

[17] ECONOMIC OUTLOOK FOR NORTH AMERICA

[18] DEFENCE ECONOMICS: IMPACTS OF ACTIVATION AND
DEPOLYMENT

[19] TOPICS IN MACROECONOMICS AND MONETARY ECONOMICS
[20] TRADE AND INTERNATIONAL ECONOMICS

[21] TOPICS IN INTERNATIONAL ECONOMICS1

[22] FINANCIAL MELTDOWN: WHEN COME THE PHOENIX?

[23] FISCAL POLICY AND GROWTH THEORY

[24] TOPICS IN HEALTH ECONOMICS

[25] TOPICS ON SOCIOECONOMIC OUTCOMES

[26] NEW ISSUES IN TORT DAMAGES

[27] SPORTS ECONOMICS: BASEBALL

[28] EAST ASIAN ECONOMICS GROWTH

[29] DEMOCRACY AND PEACE

[30] NATURAL RESOURCES AND RESOURCE POLICY

[31] CLIMATE:  FLOODING, SMALL  HYDRO, MIGRATION,
ENERGY-EFFICIENCY

[34] APPLIED WELFARE ECNOMICS

[35] DEFENCE ECONOMICS: MILITARY HEALTH CARE ISSUES

[36] TOPICS IN MACROECONOMICS AND MONETARY ECONOMICS2
[37] TRADE AND PROTECTION



[38]
[39]
[40]
[41]
[42]
[43]
[44]
[45]
[46]
[47]
[48]
[49]
[50]
[51]
[52]
[53]

TOPICS IN INTERNATIONAL ECONOMICSZ
TOPICS IN CREDIT MARKETERS AND BANIKNG
ASYMMETRIES IN GLOBAL FINANCIAL MARKETS
HEALTH CARE REFORM
PUBLIC ECONOMICS AND WAGE BARGAINING
MARKETS, MIGRATION AND MOBILITY
HEDONIC DAMAGES
TOPICS IN INDUSTRIAL ORGANIZATIONZ
SPORTS ECONOMICS: FOOTBALL
GLOBAL AND NATIONAL HOUSE PRICE BEHAVIOR
RECREATIONAL DEMANDS
ECOLABELING, ADUITS, DISCLOSURE
ECONOMIC HISTORY
ECONOMICS EDUCATION: METHODS AND APROACHES
TIME SERIES METHODS

DEFENCE ECONOMICS: APPLICATIONS OF ECONOMIC

ANALYSIS

[56]
[57]
[58]
[59]
[60]
[61]
[62]
[63]
[64]
[65]
[66]
[67]
[68]

EMPIRICAL MACORECONOMICS
INTEREST RATE AND CURRENCY
STUDY ON FoF
BANKING AND FINANCIAL MARKETS
TOPICS IN INTERNATIONAL ECONOMICS3
ASIAN MONETARY AND FINANCIAL ISSUES
MACROECONOMIC ANALYSIS OF HEALTH SHOCK
POLITICAL ECONOMY, POLICIES AND INSTITUTIONS
HEALTH ECONOMICS: ALCOHOL USE, CHILDREN'S HEALTH
GROWTH RATES AND DISCOUNT RATES
TOPICS ON CRIME AND PENALTY
SPORTS ECONOMICS: HOCKEY

DEFENCE ECONOMICS: | -4 MARKET EXPERIENCES OF



VETERANS

[69]

DEFENSE ECONOMICS: ACQUISITION, INFORMATION, AND

TECHONOLOGY TRANSFER

[70]
[71]
[72]
[73]
[74]
[75]
[76]
[77]
[78]

ADVANCES IN MICRO THEORY

ISSUES IN MORETARY ECONOMICS

APPLIED MACROECNOMICS

TOPICS ON INTERNATIONAL ECONOMICS

TRANSMISSION OF MONETARY POLICY

ECONOMICS OF TOBACCO

CHILD HEALTH

COMMERCIAL DAMAGES AND ANTITRUST LITIGATION
REGULATORY AND ORGANIZATIONAL ISSUES IN DIFFERENT

INSTITUTIONS

[79]
[80]
[81]
[82]
[83]
[84]
[85]

SPORTS ECONOMICS: THEORY
ENVIRONMENTAL MEASUREMENT AND PRODUCTIVITY
HEALTH AND ENVIRONMENT
WTP, FISHERIES
RELIGION AND COMPETITIVE MARKETS
MIGRATION, WAGES AND UNIONS
TEACHING ECONOMICS IN AND OUTSIDE OF THE

CLASSROOM

[86]
[871]
[88]
[89]
[90]
[91]
[93]
[94]
[95]

DEFENSE ECONOMICS: ACQUISITON POLICY AND PRACTICES
APPLIED MICROECONOMICS

COMMODITIES AND THE MACROECONOMY

BUSINESS CYCLES

EXCHANGE RATE DETERMINATION

ISSUES IN INTERNATIONAL ECONOMICS

REGULATORY VERSUS MARKET DISCIPLINE

MARRIAGE, DIVORCE, AND MORTALITY

LABOR MARKETS AND EDUCATION IN EMERGING MARKETS



[96] DETERMINATION OF WAGES
[97] PROFESSIONAL ISSUES
[98] SPORT FINANCE
[99] TOPICS IN THE ECONOMICS OF GAMBLING
[100] ENVIRONMENTAL APPLICATIONS OF HEDONIC METHODS
[101] TRADE AND ENVIRONMENT
[102] GOLBAL FINANCIAL CRISIS AND KOREAN ECONOMY
[103] ISSUES IN ECONOMETIRC
[104] DEFENCE ECONOMICS: POLICY PERSPECTIVES ON
VETERANS' EMPLOYMENT
[105] ECONOMIC GROWTH AND QUALTIY OF MARKETS FOR
PRODUCTION FACTORS
[106] THE ROLE OF THE MEDIA AND ONLINE INTERACTIONS
[107] FORECASTING AND EMPIRICAL METHODS IN
MACROECONOMICS
[108] TOPICS ON TRADE
[109] THE FINANCIAL CRISIS IN HISTORICAL PERSPECTIVE
[110] HEALTHCARE, MEDICAL CARE, AND FOOD
[111] GENDER DISPARITIES
[113] ENVIRONMENTAL PERFORMANCE
]
]
]

]
]
]
]

[114] THE ECONOMIC IMPACT OF MEGA-EVENTS

[115] GLOBAL TAIWANESE COMPANIES

[116] TRADE, INFLATION AND DEVELOPMENT

[117]  COLLABORATIVE PARTNERSHIPS FOR  SUSTAINABLE
ENVIRONMENTAL OUTCOMES

[118] SEASONAL ADUSTMENT, ENDOGENEITY, AND SPATIAL
COMINANCE

[119] DEFENSE ECONOMICS: RECRUITING

[120] POLITICAL ECONOMICS

[122] APPLIED TIME SERIES



INFLATION AND MACROECONOMIC DYNAMICS

ISSUES IN INTERNATIONAL TRADE AND FINANCE

THE EFFECTS OF REGULATION

UNCERTAINTY AND RISK IN THE WORLD OF FINANCE
CHILDLABOR AND DEVELOPMENT

ISSUES IN FINANCIAL ECONOMICS

ENTREPRENEURIAL FINANCE

COMPETITIVE BALANCE IN SPORTS LEAGUES

VALUING THE INTANGIBLE

RENEWABLE ENERGY RESOURCES

[135] APPLICATIONS OF GAME THEORY AND IMPERFECT
INFORMATION

[136] DEFENSE ECONOMICS: RETENTION AND ATTRITION

[137] ISSUES IN DEFENCE AND SECURITY ECONOMICS

[138] DYNAMIC PRICING STRATEGIES

[139] FOREIGN EXCHANGE AND YIELD CURVES

[140] INFORMATION IN FINANCIAL MARKETS

[141] SUBSIDIEX AND WELFARE

[142] THE ECONOMICS OF MARITAL INFIDELITY

[143] HEALTH CARE SPENDING

[144] LABOR SUPPLY, EARNINGS, AND THE FAMILY

[145] TOPICS IN INDUSTRIAL ORGANIZATIONS3

[146] TOPICS IN SPORTS ECONOMICS1

[147] DEVELOPMENT, PLANNING AND POLICY

[148] CHINA: ENVIRONMENT, INEQUALITY, AND ECONOMICS
HISTORY

[149] CHOOSING YOUR LOCAL PUBLIC GOOD PROVIDER

[150] ASSET MARKET

[151] ECONOMIC  EDUCATION: APPLICATIONS, STUDENT
PERFORMANCE, AND CURRICULA

_10_



[152] INFORMATION DISCLOSURE, CERTIFICATION AND
REPUTATION

[153] FINANCIAL ECONOMETRICS

[154] DEFENSE ECONOMICS: RESOURCE MANAGEMENT

[155] ADVANCED TOPICS IN UTILITY THEORY

[156] MARKET  QUALITY IN  THEORETICAL  INDUSTRIAL
OGRANIZATION

[157] DYNAMIC MACORECONOMIC POLICIES

[158] CONSUMPTION AND WELATH INEQUALITY

[159] ISSUES IN FINANCIAL MARKETS

[160] STUDY ON TAX AND WAGE

[161] EDUCATION AND APPLIED ECONOMICS

[162] WOMEN'S WAGES, HEALTH, AND CONTRIBUTIONS TO
DEVELOPMENT

[163] THE EFFECTS OF DISCRIMINATION AND BIAS IN SPORTS
[164] ISSUES IN DEVELOPMENT ECONOMICS

[165] TOPICS IN ENVIRONMENTAL ECONOMICS

[166] FINANCIAL INTEGRATION AND ITS IMPLICATIONS FOR
MACROECONOMY

[167] DEFENSE ECONOMICS: WHAT WE KNOW AND DON'S KNOW
ABOUT THE U.S. MILITARY ROLE IN POST-CONFLICT ECONOMIC
STABILIZATION

[168] MONETARY POLICY AND GOLBALIZATION: LESSONS FROM
THE TURMOIL

[169] INTERNATIONAL COORDINATION OF MARKET QUALITY

[170] INTERNATIONAL MONETARY AND FINANCIAL ISSUES

[171] ANTI-POVERTY PROGRAMS ABOUND THE WORLD

[172] DOES THIS MAKE ME LOOK FAT?

[173] U.S. AND CANADIAN EDUCATION ISSUES

[174] ECONOMICS OF MARRIAGE

]
]
]
]

]
]
]
]
]
]

_11_



[175
[176
[177
[178
[179
[180
[181

]
]
]
]
]
]

|

SPORTS GAMBLING
GROWTH AND URBANIZATION
INSTITUTIONS AND PROPERTY RIGHTS
ENVIRONMENT AND URBAN ECONOMICS
ENERGY MARKETS
REGULATIONS AND MARKET STRUCTURE
BUILDING A DEFENSE FORCE: STRATEGIES

INCENTIVES
[182] AUCTIONS, BARGAINING, AND TOURNAMENTS
[183] OPEN ECONOMY MACRO

[184

|

DISTRIBUTIONAL AND WELFARE EFFECTS

INTERCHANGE FEES
[185] CAPATIAL FLOWS, CRISES AND INTERNATIONAL RESERVES
[186] MONETARY POLICY

[187] URBAN ECONOMICS

[189] GENDER AND YOUTH
[190] ECONOMIC ADJUSTMENT TO POPULATION CHURNING AND
PROFIT-SHARING

[191
[192
[194
[195
[196
[197
[198
[199
[200
[201
[202
[203

|

]
]
]
]
]
]
]
]
]
]
]

PRODUCTIVITY IN U.S. MANUFACTURING PLANTS
TOPICS IN SPORTS ECONOMICSZ

TOPICS IN AGRICULTURAL ECONOMICS
TRANSPORTATION ECONOMICS

GUNS, BUTTER, BOMBS, AND INFLATION

FOOD AND HOUSEHLOD PRODUCTION

MONEY AND MONETARY POLICY

OUTSOURCING AND OFFSHORING

REMITTANCES AND IMMIGRATION

DECISIONS IN FINANCE

UNEMPLOYMENT, RECESSIONS, AND RECONVERSION
INCOME DISTRIBUTION AND FIANCIAL EFFICIENCY

_12_
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HEALTH ECONOMICS: EXPENDITURES, HEALTH OUTCOMES
SPORT FACILITY EXTERNALITIES

TOPICS ON POVERTY

R&D AND SPILLOVER

TRADE, GROWTH, AND ENVIRONMENTAL POLICY

HOUSING AND BANKING

APPLIED TIME SERIES

DEFENSE ECONOMICS: INDUSTRIAL BASE ISSUES

APPLIED MACROECONOMETRICS

TOPICS ON TRADE

FINANCIAL ECONOMICS

STOCK MARKET PERFORMANCE

[216] SCHOOL AND ECONOMIC INFLUENCES ON CHILDHOOD AND
ADOLESCENT OBESITY

[217] SUICIDE ANALYSIS

[218] LABOR SUPPLY

[219] UNINTENDED CONSEQUENCES IN SPORTS
[220] ECONOMICS OF SPORT

[221] TOPICS ON GROWTH

[222] ENVIRONMENTAL REGULATION AND POLICY
[223] MACROECONOMICS AND GROWTH

[224] DEFENSE ECONOMICS: ACQUISITON AND LOGISTICS
[225] RELIGION, ALTRUIISM, AND INHERIGANCE
[226] TAYLOR RULE AND INFLATION TARGETING
[227] INTERNATIONAL CAPITAL FLOWS

[228] BANK REGULATION AND LENDING

[229] TOPICS ON EDUCATION

[230] EMPLOYEEBEHAVIOR IN LABOR ECONOMICS
[231] TRAINING, EMPLOYMENT AND WAGES

[232] SPORTS LABOR ECONOMICS

_13_



[233] GROWTH AND INEQUALITY

[235] ETHANOL AND APPLICATIONS IN ENVIRONMENTAL
ECONOMICSZ

[237] URBAN ECONOMICS: GROWTH, FIRMS, AND CITIES

[238] RESEARCH WITH KOREAN DATA

_14_



. ¥ Session /&
1. ¥ session: A [145] sesseion
2. Sesstion Title: Topics in Industrial Organization III

3. Session ¥ A EI LTxEA L
O Geoffrey T. Andron, Austin Community College
Efficient Segmentation, I[nefficient Segmentation and
the Analysis of Price Discrimination
O Kyung Hwan Baik, Sungkyunkwan University, and
Jong-Hwa Lee, Sungkyunkwan University
Contest with Delegation' Endogenous Timing of
Delegates' Exerting Effort
O Diego Escobari, San Francisco State University, and Paan
Jindapon, University of Alabama, Tuscaloosa
FPrice Discrimination through Refund Contracts iIn
Airlines
O Sanggon Jeon, Korea Rural Economic Institute, Daniel A.
Sumner, University of California, Davis
Measuring Market Power among FProcessors in
Fluid-Milk Markets in Korea: Exploiting Data from a

Natural Experiment

_15_



Y, 1_1ring IMarket Possrer amon g
FProcessors in Fluid Milk Markets in
Korea: Exploiting Data from a

Purpnse and Issues

O Purpose

- Estitnate the degree of market powet it the Kotrean fluid
tilke markets

O Tzzues
- Howrto awoid bias in the NEID estirnation?

- How to use cost shocks rather than estitnating marsinal

cost

== Exploitinz a natural expetiment

_16_



Structure of the Korean dairy industry

Potential of market power

O Mastket shares of domestic processors

- They have potential madcet power when they sell dairy-
products to domestic consumers

Seoul MNamyang Maeil Total
Tatal a9 208 310 2.255*
(Shawe) (1% (13%0) (14%0) (100%%)
Fhud-millk 625 217 237

Processed -rmlk 65 21 13

_17_



Structure-Conduct-Ferformance(SCT)

t of pto duct di
- conditions of entry fex

centration

- behavior towards mvals

O Masket performance

New Empirical Industrial Organization
(NEIO)

(0 ‘T'raditional measute of market pOTrEL
- Lerners Index

ups using an industry maodel
t data ate not available
1 curves to infer the markup from
rvations on how the equilibsium price and quantity
change over time. (MEIO approach)

_18_



New Empirical Industrial Organization

Critics on the NEIQO estimate

. MEIC estimate has a bias i revealing a real
:ctural waration.

-=Empirically supports Cots’s argument

O Fundamental problem in the NEIO approach

- Inaccuracy of estimating marginal cost

_19_



Indirect approaches for

measuring market power

O Avoid direct cost measure
rplain the relationship between price and marginal cost
ozt shifters
and Sullivat 1 use excise taxes in
ette industry
O Goldberg and Enetter ( HFE: ange rate in beef
and paper industry

Key 1dea of this study of

measuring market power

2 Avroid direct cost measure

cplain the relationship between ravemilk prices and retail

5 of fluid rilk
O Adopt a natural experiment

O Measuting Lemer’s Index and adjusted Leset’s Index

_20_



Cost shifter and consumer price

received by domestic rawmilk farmers is
e trurient

_21_



Patterns of retail prices

L ¢
e

.

pedd —

e =

Issues in a natural experiment

D Conitrol the char it1 othet cost shifters
Bx) electricity fee, ete.

=1Tse wery shott periods for a experitnent

O Control the chanees in other factors such as shifts in
detnand, titre isk, techiiol

tapate the differenice of the treatrnent & control groups

O Functional types of derand cusre

== Detenmines the ¢ : of price transmission (tnargzing

_22_




Choosing two groups
() Affected series group {treatment group)
-=the monthly price data of August and

Oectober in 2004

() Not-affected senes group {control group)

-= monthly price data of August and
Oectober in 2000, 2001, 2002, 2003, 2005

and 2006

Specifying Market Power

ASSTIME A SYMMETRICE COUENOT GAME

0 The profit of a representative regional processor
_—_ ¥ ¥ . _ 1 L
Ry T {Bc ({'?Fc) Bcf }qkz C (qkz) Fk:’

O Profit maximizing pricing nile

P/ (Q7)=A,0, +P£:f + ¢y

or

_ ¥
=T agr h

_23_



Specifying Market Power

O Lerner’s Index

O Adjusted Lerner’s Index

T :
8, (= Adj L) = I 5 (*fc + ¢) I
N_ S !

Empirical estimation

O Pricing mle

QL) = NG+ P;Ef +op + &

O First difference in Affected series group
(B =B -l B N EVHE R (e - s - )

O Second difference in Mon-affected series group

I T T T L

O Difference-m-difference
(BAP - BAP ')=(BAA - BAA S, +(BAP - BAP )

_24_



Assumptions in D-in-D

EAc™ = Ei\ci‘rg

k

-= the expected valoes of differences in marketing nput
prices are the same bhetween the AS and the INE.

EAgl” = EAg”

-=the expected valne of differences in mohserable
dismirhbances is the same between the two groups.

Measuring market power

O Lerner’s Index

by =

(BAR™ — EAR™Sy —(EAES Y - ARSI
(Eﬁﬁr'ﬂs _ Eﬂﬁhf‘ﬁ)

_25_



Measuring Lerner’s Index

Provinuies

G- GW CBE CN JB JN KB EN

371 4FF R0 XTI 448 41 AR 334

6r 65 5 A 6 61

084 DET 0E0 076 087 086 085 082 0.83 0&4

(0.04)

Measuring market power

O Adjusted Lerner’s Index

6, (= Adj L) = {P; - (® +‘3k)l_

..:'&‘L [ J

(AR — BEAP;™™y— (BARS - — EART AP
(BN — BAARY

8 =

_26_



Estimating two reduced form eqns

O, = f(GDR,EY PPI)+¢,
F =g(GDR.R’ . PPL)+v,

O Measuring Larmnda

Measuring Adjusted Lerner’s Index

Provim e

GG AW B CH JBE JTH KB EN

51: 2,037, §2: 1,805, §3: 2,260, §4: 1,981

Adjusted Lamer's Fadex
015 01% 0. . . 017 0.1%

017 031 0. . . 03 0.0
014 016 0. d . 016 0.16

016 019 D, . . 01g 0.1%

_27_



Interpretations

Interpretations

_28_



Conclusions
m The
input pr
railabilit -
4y mak

cultural

Thank You !

_29_



1. 5tud
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Understanding game structure

Find a solution to this game

1)

. each delegate ch

each player announces her contractme

_31_



Types of games

ficu s timin g-fram ewrork

2. Simmltanecus-move fratm esork

of game?

Assumptions

1. Players and delegates are risk-neutral.

2. The delegates hawve equal ability for the contest.

2.Are Player 1 and Player 2 are risk neutral®

_32_



How will the solutions of the games
be changed if we consider the
questions mentioned?

Or is there any room that we can
moderate the assumptiﬂns?

Applicability of contests with
delegation
es rot hawve

ea than

e Of eXpetierice.

t mote pie frorm the p

-= Howahout inemmalizing the “ten=ion” in thiz mame?

_33_



