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. . Contents
Partnership Strategy in

Agriculture = Background
b a . -
* = Agricultural Situation

) = Mid-term Development Strategy

= Issues and Concerns
= Korean Comparative Advantages

Korea Rural Economic Institute = Future Partnership Strategy

The Philippines
Background
= Land:about 300,000Km? (5. Korea $9,000Km?)

= Koreabecamea member of OECD/DAC in 2009 = Eepulstion. W02MIon(201), esfmated)
) ® Percapita GDP - §1 900(Nominalbasis), $3,737(2010, PFP
= Chaircountry of G20 basis)
o : o : ® Growthrate: 7.1%[2007) — 3.8%(2008) — 0.9%(2009) —
= Participates ?n the current global issues . 3590010
= Food Security, Green Growth, Poverty Reduction » Tradebalance(SMil) - -5.048(2007)— 7,721 (2008) —
= Philippines is one of the herb countries in Asia 4,674(2009)

s y Tradebalance vs. Korea(SMiL) : -1 495(2007) — 438 (2008)
= Agriculture and rural development will play an . 1.178(2008) X : :

important role for the economic development and Majortradepartner- US., Japan Netherland Hong Kong
nation’s growth China, Singapore, Germany, §. Korea, 2tc.

: Agricultural and Rural Situation
3 National Development Plan

= Agricultural Land
= Philippines DevelopmentPlan 2011-2016 = Total - 11.800 Thousand ha
= Inclusive Growth: Macro economy. industry and s Cultivated - 5300 Thousand ha
service sector. Agriculture ad Fishery. Infrastructure i 2.3
= “Ttis sustainable growth that creates jobs, draws the = Emplochnt s e Ag'
majority into the economic and social mainstream, and » 2009 growth rate by sub-sector
continuously reduces massive poverty” = -1.85%(Grain), 1.23%(Livestock),
= Under the MDGs. Philippines tries to reduce poverty 1.81%(Poultry). 2.28%(Fishery). 2.09%(Ag.
rateto 16.6% by 2013 Service)
= Inadequateinfrastructure has been one of the major
constraints

. Products con’t
. Major Ag. Products ii

= Corn
i One of themajor stapl
= Produce more than 16 million t. needs to import from 1.7 & Yneo CmAOTSIAD eC-I{prS
million t to 2 § million t annually = Produced more than 7 million tons(2009)
» Rice Processing Complex(RPC) = 61% ofcorn for animal feed

= Horticultural Products

= Production and consumption increase by 4.9% and 1.7%, ;
respectively = Carabao. Swine. Poultry

» Livestock

= Banana = Demand increases as income goes up
= Intemational market share varies from 11% to 13%

= Production increases by 8% annually dueto a high
intemnational price



Competitive & Sustainable Ag. &
Fisheries Sector

= A competitive, sustainable and technologv-based ag. and
fisheries sector, driven by productive and progressive
farmers and fisherfolk, supported by efficient value
chains and well-integrated in the domestic and
intemational markets. contributing to inclusive growth
and povernty reduction

® Goals: 1)to improve food security & increase rural
incomes, 2) to increase sector resilience to climate-
change nisks, and 3) to enhance policy environment and
govemance

Sector Resilience to climate change risks

increased

= Reduce climate change-related risks
= Integrated Water Resource Management
= Environmentally-friendly and sustainable production system
= Climate-changeresihence of fishery
= Resowrce management mechanism
= Increasethe resilience of agriculture communities
= R&D
« Viable and competitive products under cimate change
= Climate-resilient agricultural infrastructure
+ Agricultural extension and service

Policy environment and governance enhanced

= The National Convergence Initiative
= Landusepolicies andland property nights
= Investment environment for agnbusiness

« Upland development and forest
Adopt Managing for Development Results(M{DR)
Implement budgetary reform
Pursue PPP for infrastructure and value chain

Review critical legislation

1- Reasons

Rice self-sufficiency rate has decreased
Low technology level leads to low productivity

High production cost leads to high commodity price
and government burden

Postharvest system is old-fashioned

Inefficient marketing system (too many middle men)
Supply chain is concentrated in big cities(Manila)
Low competitiveness in price and quality

Rural Poverty (land ownership. infrastructure.
education. ete)

! Food Security and Income

» TIncrease productivity andincomesof ag. and fishery-based households
and enterprizes
= Diversifyprod: complets the debimestion of mumicipal water,
improve miral mfrastructure and facilitiss, develop markets mmd sharpen
regulatory competence, strengthen RD&E. improve credit zocess, and
secure food availability & affordability
= Increase investments and employment across an efficient value chain
= Createjob ities, localize zz. ion and P
promote value-added products, promote vertical & horizontal mtesration,
strengthen exports. and expand mwvestments

= Tiansform agrananteform beneficiaries into viable entrepreneurs
= Achizve land tenure stebility, swengthen capacity, scals-up small
enterprisss_ liberalize scosss o credit. provide enterprisa based legal
support. and esteblish physical mfrastizcture

- Con't

« Risk-reducing mechanism
« Inmovativerisk transfermechanism

Land UsePlan incorporating natural hazards

Vulnerabilitv and adaptation Assessments in food
production areas

= Optimal planting windows based on Seasonal and whether
‘nformation

* Study ongroundwater for drought season

Issues in Philippines’ Agriculture

= High prices of inputs — High production
costs — Low competitiveness of price

Inefficient supply chain and marketing
system

Thelack of Irrigated areas for agricultural
activities

Technology Distribution with Mechanization
Access to Credit for Farmers
Capacitybuilding and Climate Change

Rice Policy

e Cont

Low
Productivity

Compefitivenessin

Global Market

Strengthen the agriculture and fishery insurance system



Partnership Strategies

1_. Current Project in agricultural and rural area

= Other developed countries have supported with hardware = Riceprocessing complex(4 regions)

sector such as highway, airport, buildings, etc. = MIC
» Korean comparative advantageslie in software area such as s Rural development project with small scale com
capacity building for policv implementation. training and processing facility

education program. rural development. water management
system. technology transfer for seeds. crop and vegetable
production. post harvest management. marketing. and policy

= Training program in Korea and others

= Recently, there is a wide spreading notion of
Z sustainability for intemational agricultural cooperation

recommendations, etc. R . K

= However, there is no conspicuously successful project

= Saemaul Undong is one of the popular success stories in o far

Koreanrural development experiences.

N Focus areas Post harvest management system

= Post harvest management is a technology that
= Posth est management SyS‘tf?]Il increase quality and value-added of products

maintaining their freshness, decreasing losses, and
increasing the duration of marketing

That should include dry and processing facilities,
packing, and transportation

T

= Input production system

However. the current local post harvest facilities are
not established in most of the regions, and farmers
use their traditional method to treat their grains and
others.

» Technology transfer System

!- Facilities
Drver
Sila
Mills
Truck

!- Philippines general post harvest method

m

Futurs dirsction

E Expected Outcomes

= Reduction of post harvest losses dramatically

!.| Input Production System

= Three major manufacturing companies: Philphos

= An increase in farming household income

Improvement of marketing opportunities in the
‘wet season

Improvement of the quality and receive higher
prices

Generation of jobs
Higher sustainability occurs

(1.1 mil tons). AFC (0.4 mil tons). Soiltech (0.2 mil
tons). however. the production has decreased
continuously.

Since 2006, about 0.7mil tons of fertilizer has been
produced, which means Philippines should have
imported from Korea(40%), China(33%),
Norwav(9%), and Israel(6%0)

Production of organic fertilizer has been minimal
Too much use of chemical leads to a low quality of
soil and products



3 Facilities and technology

= Raw materials for fertilizers are imported
= Small organic fertilizer production technology
= Establish a technical training center and other
related facilities to produce organic fertilizer
= Selection of mostneeded regions
= A center and facilities for organic fertilizer production
= Experts and cooperation of KOPIA
= Collaboration with Korean private enterprises to
establish commercial distribution

3 Technology Transfer System

= Theexisting system can be divided by Department
of'Science and Technology(DOST) and
Departmentof Agriculture(DA)

Due to decentralization and Privatization.
agricultural technology distribution system has not
been efficient in terms of management and
capacity building

Focus onrice and corn, staple crops. and other
needs

!- Cooperation system (example)

3 Contract ramingiz)
-co. - man
{Lantia pranca)

Tecn
ccww% \"“\ \sn suppty

Facllty, ssch, Tunding

BNl farrar

— e ———— = othars
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—
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Expected Outcomes

= Lowerproduction costs of fertilizers — increase
farmers opportunities of access to fertilizers — better
quality and vield — higher farm gate price — higher
income

Increasethe capabilitv of producing organic
fertilizers and application technology

Technology distribution effects

Increase opportunities for private investments from
Korea

Ultimatelv, could be able to establish a basic supply
channel forminimal fertilizer

3 Facilities and expert dispatch

= Utilize the existing system from Manila to other
regions

Collaboration with PHilRice. PHilMech, and other
related institutes suchas KOPIA and otherexperts
ConductF/S study and other analytical research1o
construct an efficient technology transfer system
The System shouldinclude seeds, production
related technology. post harvest. marketing, and
trade. etc.

*

Thank you very much



